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Operational overview

Amazonia Celular is the brand name under which Tele Norte Celular provides mobile services in
Brazil’s five most northerly states: Amapa, Amazonas, Maranhao, Pard and Roraima. Amazonia is
the region’s A-band licensee and competes with digital B-band operator Norte Brasil Telecom. It is
majority owned by Telpart Participagoes, a consortium which includes Canada’s Telesystem
International Wireless (TIW), Opportunity Bank of Brazil and five local pension funds. Telpart also
controls the Minas Gerais mobile licensee Telemig Celular.

Amazonia Celular operates through five cellular subsidiaries giving it access to a potential market of
14 million. It has seen considerable growth during the course of 2000, adding almost 80,000
subscribers in the second quarter alone to take its total to 465,920 by the end of June. The company
says that the increase was for the most part stimulated by the introduction of pre-paid services in
1999; by the end of June 2000 Amazdnia reported 205,447 pre-paid subscribers, 44% of the total.
The company planned to have reached half a million customers by the end of September, although
by mid-October figures had not been made available.

Amazonia Celular’s analogue AMPS networks cover more than 70 cities in its concession area. It is
in the process of digitalising its network, having launched TDMA-based services in 1999. By the end
of the year its digital services covered around half of its franchise area including all main
metropolitan centres.

At the end of February 2000 the company announced the launch of wireless internet services in
conjunction with StarMedia of the US.



Financial highlights

BRL thousand 121997 +- (%) 12/1998 +~ (%) 12/1999
services provided to third parties 175,833 18% 206,629 3% 475,323
services provided to related patrties 43 483 -40% 25,926 -100%5 0
HSales of handsets 0 - 0 - 33,523
Revenues 219316 f% 232,555 33% 308,846
Revenues (IS0 123 % 130 33% 173
Income before tax 115,015 -40%; 50,952 -30%; 36,300
et income - - 31,532 -30%; 19,383
Profit margin 13.56% - fi. 28%
FEmployees at year end 44310 5% 770
Operational highlights
121997 +- (%) 12/1998 +~ (%) 12/1999
Cellular subzcribers 207769 5% 218,600 5% 343,600
Cellular subscribers - pre-paid 0 - 0 - 78,000
Subsidiaries
Stake Cormpany Operations
90, 84% Telearmnapa Celular Operator of an ANPS mobile networlks in the Brazilian state of
Arnapi.
86.91% Telaitna Celular Operator of an ANPS mobile networlks in the Brazilian state of
Foraitma.
80, 26%0 Telarmazon Celular Operator of an ANPS mobile networlks in the Brazilian state of
Amazonas.
69.04%% Telepara Celular Operator of an ANPS mobile networlks in the Brazilian state of
Para.
66.79%% Telma Celular Operator of an ANPS mobile networlks in the Brazilian state of
Ilaranhan.
Ownership

Telpart Participagoes 51.80%
Distributed share ownership 48.20%

Addresses and contacts

Amazonia Celular
Travessa Rua Barbosa 931
Bairro Reduto

66053-260 Belém PA
Brazil

Tel: 5591 2151130

Fax: 5591 2416368




Marco Kaiser, President & CEO
Marcos Aurélio Lopes de Oliveira, Executive Director
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All rights in respect of the study (including copyright) are reserved. Neither the whole nor any part of the study may be
reproduced, photocopied, scanned, stored in a retrieval system nor transmitted in any form nor by any means, electronic,
mechanical, recording or otherwise nor can it be re-sold, distributed, lent, shown or otherwise made available to any
person who is not a full time employee of the subscriber without the prior written consent of CIT Publications Ltd. The
subscriber agrees to take all reasonable measures to safeguard this confidentiality. An order cannot be cancelled after the

package containing the study has been opened.

Note: Although great care has been taken to ensure accuracy and completeness in this project, no legal responsibility can
be accepted by CIT Publications Limited for the information and opinions expressed in this report.



